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Approval of annual financial statements

| am responsible for the preparation of these annual financial statements, which are set ol on pages 5 to 48, in terms of Section 126(1} of
the Municipa! Finance Management Act and which | have signed on behalf of the Municipality. [ ceriify that the salaries, allowances ani

benefits of Councillors, and payments.m de to Councillors for loss of office, if any, /a disclosed in nofe 24 of these annual financial

statements are within the upper Iim't@f thelframework envisaged in Section 219 of firCanstitulion, read wilh the Remuneration of Public

Officer Bearers Act and the Mintstér of Proviscial and Local Government's determinafji in ascordance with this Act.

N O(a.wdo/ /Q Oww—w&—/’
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ILEMBE DISTRICT MUNICHALITY
STATEMENT OF FINANCIAL POSITION
As at 30 Juna 2015

Noto 2015 2014
] R

ASSETS
Currant Assefs
Cash and cash equivalénts 3 31863 096 44 838 379
Frade and ofber recelvables from exchange transadilons 2 136201 879 110-077 074
Trade and olher receivables from non exchange transactions 4 74 186 007 19 446 508
fiventories 8 14 941 01 7 078 439
Total currant assols 267 192073 181-440 400
Non-current assefs
Non-current recelvables 7 - 17 307
Long term Invasimenis B 22982423 2% 549 063
Gther non-current financial assels 5 100 100
Properly, plant and equipment 10 1672 494 511 1056 102 421
Intangible assets 12 4 579024 6010666
Herilage Assels 11 205 578 205 578
Tofal non-current assels 1 600 261 636 1083 885 135
Total assets 1 857 463 709 1265 325 635
LIABILITIES
Current Habliitles
Trade and other payables from exchange lransactions 13 266886 973 181 338 385
Trade and olher payables from non - exchange transaclions 14 G767 521 23475118
Current porlion of borrowings 15 1 516 041 3115127
Current portion.of finance lease Hability 18 8426 370 1452 292
Current portion of employee benefits - 37 801472 571 000
Total etirrent current lablitfes 287 388 376 209 961 923

Noa-current Habifities

Non-current borrowings 18 80 866 402 86 268 717
Nori-curcent financa lease Habilily 16 23 196 864 441 046
Employee benefits 37 6 470 155 6 114 000

Totasl non-current fiabilitias 149 B33 424 92823 764

Total lfabillties 406 831 797 302 7765 686

Net assols 1450 621 912 982 549 8§50

NET ASSETS

Accumulated surplus 1 450 521 912 962 549 850
1450 521 912 962 549 850

Total net assots
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ILEMIE DISTRIGT MUNICIPALITY
STATEMENT OF FINANCIAL PERFORMANCE

As at 30 Juna 2015
Note 2015 2014
R R

Revenite from exchange ransactions 170 238 950 153 909 730
Service charges (4 145 000 897 102 804 759
Rental of facilities and equipment 18 17 756 -
Interest earned - external investmenls 19 3614 068 4401 310
Interast earned - oulstanding receivables 20 14 393 408 13119710
Othérincome 22 7212 856 33 483 95%
Revenue from non exchange transactions 712 659 688 664 222 234
Government grants and-subsidies 21 | 712650 888 565 222 234 |
Total revenue 882 508 868 719 131 964
Expsnses
Employee related cosis 23 153413 213 134 335 596
Remunetation of councllfors 24 8 585586 6620 534
Bad deblts - 40409 419 18 547 232
Depreclation, impalrment and amortisafion 28 -137521 017 340 050 903
Repalts and mainlenance 52721282 33074 341
Finance cosls 26 11 246 933 9 266 946G
Bulk-purchases 27 74 440 680 72 296 238
Contracled services 28 66 716 671 65 537 ¢80
Grant Expenses 28 34 217638 35317 924
General expehses 30 89021612 77217 478
Total oxponses 394,160 016 792 273 854
Gain  {Joss) ori sale of assets 15 392 {999 838}
Forex galn/(lass). (B 245) (81 899)

488 751 999 (74 223 627)




ILEMIBE DISTRICT MUNIGIPALITY
STATEMENT OF CHANGES IM MET ASSETS

Ag at 30 June 2016
1M Accurmnulated
Surplusi{Beticit)
Total
Note R
Balance at 30 June 2013 1076 355275

H {39:595 275)

Prior year adjustments
4 036 760 000

Restated halance

Surplus / (deficit) on revaluation of property of propeity. plant and equipment -

Ofheriltems

Other fems -
Transfers tof from aceumuilated surplusi/(deficil) -
Surplus / {deficlt) for the period {74 210 152}
Balance at 30 June 2014 962 549 8§49
Correction of prior period-grror 31 445 899

Restated balange 962 103 949

et galnis and lesses ot recognised in the statement of financlal performance

Transfers o / from accumulated surplusf{dedlcit) (334 037)
Surplus / (deficit Tor the perlod 488 751 990
Balance at 30 June 2016 1450521 912




ILEMBE CISTRICT MUNICIPALITY
CASH FLOW STATEMENT
A3 at 30 June 2018

Nota

Recelpts
Sales of goods and services
Grants

Payments
Employee costs
Suppllers

CASH GENERATED FROM OPERATIONS 32
interest recelved
Inlerest pald

Net cash flows from operating activitles

CASH FLOWS FROM INVESTING ACTIVITIES
Puichase of fixed asseis (PPE)

Procesds from sale of fixed assefs

Increase in investments

Purchase of intangibles

Net cash flows from liwoesting activitles

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings

Repayment of inance lease Hability

Net cash flows fromi financing acthvitles

Net Increase f (decroase) In net cash and cash eq_ul_vatents
Net cash and cash eguivatenis at beghaning of perlod
Net cash and ¢ash equivalents at.end of peried 33

1M DM
2016 2014
R R

734086707 717 854 466
05232752 122308653
638852954 500545813
(374 361 446) (378 531 822)
150035 004 136 428 738
214426442 242103085
350 724 261 334322 644
3644 065 4501310
(11 246 933) (9 266 946)
352001 393 929457 008
(352938611) {297 726 725)

265 000 -
(f 433 360) (1 433 360)
(281 156) {941 6o2)
(354 368 127) (300 104 777)
{1 582 325) {2958 710)
{0 096 224 {3 553 548)
{10673 549) (8517 258)
(12 576 283) 22842973
44 838 379 21 995 406
31 663 096 44 838 370




ILEMBE DISTRICT JMAUNICIPALITY
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

9

|
|

As at 30 June 2315
Budget Virement .
O COriginal Adiustments {Councit Final Actual Income/ cnmmw_,ozmm Variance
esenpRen Budget  (i.to.s28 &$31 Approved By- Budget Expenditure .00
OF The MEMA) taw) pe

i 2 3 4 5 5 T

R R R R R R R
Service Charges 269 659 536 175 908 420 0 178 905420 145 000897 -33 908 523
investment Revenue 10 508 639 4131 540 G 4131 540 3614065 -517 475
Transfers Recognised - Operatior 332 550336 358 674 150 3] 358 674 150 360 624 097 1943 945
Cther Cwn Revenue 28775232 39 389 172 0 39339172 21624019 17 765 153

Totei Revenue (Exeluding Capital '

Transiers) 544 493803 581 104 281 ) 581 104 281 530 363 076 -50.241 205
Employee Costs 156 790 611 168 805 727 168805727 153413213 -15 392 514
Remuneration Of Coundillors 7389333 8089333 8089323 8588 586 500253
Debt Impairment 55977 287 44421 571 44 121 571 40408 418 -3712153
Depreciation & Asset Impainment 28176976 48 950 423 48980423 137521017 -186.481 440
Firance Charges 11728622 11728622 11728 622 11 246 933 481689
Waterials & Bulk Purchases 88316871 120 618273 120618 273 127 161 963 6 543650
Contracted Services. 45 557 000 78 944 382 78944 892 85716 671 -12 228 221
Grant Expenses 15082336 34 539 3681 34 533 361 34217638 321723
Olher Expenditures 125 127 691 119758 605 149 758.805 89.821 612 -29:537 293

Total Expenditure 533 146 698 &35 557 107 0 £35 567107 394 156 016 -241 411 080

Surplusi{Defich) 108 347 105 -54 462 825 0 -54 452825 186 707060 191 189 885
Transfers Recognised ~ Capital 216685 009 252993674 0 252 993 674 276 684 392 23690718
Contributions Recognised -

Capital
& Contributed Assefs 110 060 000 110 G0O C0O g 110 600 0OG 75331 400 -34 548 600

Y%
Variance

Explanation of variances

The main reasen for the variance is due o the
fact that aver 10 008 constimer conventional
meters that have been replaced by the intelligent
meter project are either not yet linked or
gonsumers are not purchasing water. On
sanitation, the variance is attributable io the fact
that water consurmiption revenue was low hence
-19% affecting the sanitation revenue.
The:variance is due to changes in average
irterest rates offered by the banks on
investments ang the fotal amount invested with
-13% them.

1% Accept the variance as immaterial
Some Revenue votes are dependant on certain
fagtors, hence the amounis will not-always tally.
There has been a slow recovery of interest on
-45% oulstanding debtors.

-0% Accept the variance ag immaterial
8% Accept the variance as immaterial
5% Accept the variance as.immaterial
Impairernent reversal in refation to condition |
-381% assessment
-4% Acceptihe variance as immaterial
5% Accept the variance as immateriat
Attributable to lease of vehidle, vehicle hire and
other services of which some is refated 1o the
-15% drought, 2. hire of water tankers
-1% Accept the variance as immaterial
The under expenditure 1s due to austerity
25% measures i place, due to drought issues.

8% Accept as immaterial
Grant amount includes payments relaling {o
laste year debtors hence the deemed under
-31% expenditure,




Budget Virement

A : Urauthorise
et Original Adjustments {Council Final Actual Incomef . Y% . .
Jescription Budget {i.t.0. 528 & 531 Approved By- Budget Expenditure mxumM diture Variance Variance Explanation of variances
Of The MFMA} law} :
SurplusiDeficit) After Capital
Trensiers 435 035105 308 530:348 2] 308 530.84% 488 742 552 0 130212003
Profti{Loss) . 8 147 9147
Surpiusi{Deficit For The Year 435035108 308530 849 1] 308 530 849 488 751 999 0 180227150
Canital Expenditure & Funds Sources
Capital Expenditure
Transfers Recognised - Capital 207 6210853 229 542 660 0 220 542 660 249.439 137 19 896 477 9% Expenditure on-grants wiltimprove by year end
Public Contributions & Donations 78 947368 78047368 0 78 947 368 72 534 058 4] -6 413313 -8% Accept the variance as immaterial
imtermnally Generated Funds 24186000 26 386 000 & 25 356 000 31306 D45 0 4910 045 19% Auslenty measures
Total Sources OF Capital Funds 310 764 421 334 886 029 g 334386 029 353 278 238 [ 18 393208
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HEMBE DISTRICT MUMICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Ag'at 30 Juae 2015

BASIS OF PREFARATION

41 STATEMENT OF COMPLIANCE

These annual finsncigh stetements have been prepared in accordance with the effective South African Standards of Generafly Recognised Actoumnting
‘Practice: (GRAP), as spproved by the Minister of Finance, incluging any Interprolalions and directives Tssued by the Accounting Standards Board in
accordance with Sectlon 122(3) of the Municipal Finance Management Act, {Act No 55 of 2603},

The atcounting policies applied are consislent with those used {o presen! the provious year's finsnclal slalements, unless explicilly stated. The delails
of any changss i accounting policies ase explained in the-ralevant poliey.

1.2 BASIS OF MEASUREMENT

the annual financal statements havo beon prepared on the acerust basis except for lse folloving material ilef I the sfatement of financial posttion:

1he defined benefit liability |s resognised as the net tolal of the plan assets, plus unrecognised past service cost and unsecognised acluanal losses, less
unrecognised acluarial gains and the prasenl valua of the defined benefit obligation.’

Accounting policles for malarial fransactions, evenis or condiliens not covared by the Standards of GRAP have been developad in accerdance with
paragraphs 7,11 and 12 of GRAP 3 Acgounling policles, changes In acpounting esiimatas and errors., These accounling policles and the applicable
disclosures have been based on International Public Seclor Aceounting Slandards (IPSAS} and the South African Stafemenls of Ganerally Accepted
Accounting Practice-(SA GAAP), including any Interpretations of sich statements issued by the Accounting Praclicas Board,

1.3 FUNCTIONAL AND PRESENTATION CURRENCY
These annual financial slalements are prasenled in South African Rand, which is tha funclional currency of the municipality. All financial inforniation

has been rounded {o the nearest Rand.

14 OFFSETTING
Financial assels and lisbililles are set off and the nel amount presented in {he slalement of financlal position when, and only when, the municipalily has

a lagal right {o ael off the amouints and inlends either to selile on a set basis of to realise tha asset and seltle the {labltity simullansously,
Réevenue and expenses have nof been offset excepl when offselting Is required or parmitied by a slandard of GRAP;

1.5 GOING CONGERN ASSUMPTION
These annual financlal stalements have been prapared on the assumplion-(hat the municipatity witt conliaue to operete as a going concern for at faas|

the next 12 months.,

1.6 USE OF ESTIMATES AND JUDGEMENTS

The preparation of financiat statemenis In conformity with GRAP raquires management {o make judgements, estimates and assumplions that affact
tha application of policles énd reporied-amounts assals-and Babililies, income and expenses. The estimates and associated assumplions are based on
historical experience and various olher faclors that are believed lo be reasonable under the circunstances, the resulls of which form the basis of
making the judgements aboul carrying values of assets and labllifes that are not readiy apparent from olber sovrces. Aclual resulés may differ from
ihese eslimates. )

The eslimates and undesying assumplions are reviewed on an on going basls, Revisions to accolinting estimales are recognised in the period in which
the estimate Is revised if the revision affects only that peried, or in fhe period of the raviglon and future pericds Iif the revision affects both eurrent and

future.

1.7 COMPARATIVE INFORMATION
When the. presenfation or clessification of ilems In the annwal financial statemenls is amended, prior period comparative amounis are restated. Tha

nalure and reason for the reclassification is disclosed. Where accounling errors have been Identifled in the: current year, the carrection is. made
ratrospectively as far as is praclicabls, and the prior year comparatives are-restated accordingly. Whera-there has been achange in accounting policy’
in tha current year, the adjustment is made relrospactively as far as Is praclicable, and le prior year comparatives. are. restlalad accordingly. The
municipaity shall present a comparison of budget end aclual anoents as additional budget colimns in the primary financisl stalements only where the
financial statements and the budget are preparad o-a comperable basis. All comparisons of budget and aclual amounis shell be presented on a
comparable basis to the budget. The municipality shall explain in noes fo the financial staterents the budgstary basls end ctassification basis adopled

in {he approved budget (refer nole 1.10).

1.8 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE

The following GRAP standards hava beon Issued but ars not yot ¢ffective and have not been early adoptad by the municipality. Apphcation
ol-ail of the GRAP standards noted below will be effective from a date to be announced hy the Ministor of Financo, The effective dates are

currenlly unknovi,

GRAP 18 Sagment Reporting - Issued February 2011

GRAP 20 Refaled Parly Disclosures - issued June 2011

GRAP 32 Sarvice Concession Arrangemonts (Granlor) - Issued August 2013

GRAP 105 Transfer of Functions Belween Enlifles Undar Common Contro! - issued November 2010
GRAP 108 Transfer of Funclions Between Entities Not Under Common Conlrol - issued November 2010
GRAP 107 Mergers - Issuad November 2010

GRAP 108 Statutory Deblors - issued Seplember 2013 o




1.9 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED AMD EFFECTIVE
The following GRAP standards have hoen Issaed and are offective and have baen adepled by the munleipalily,

GRAP 25 Employen Banefils - effective 01 April 2013,

Tho impact of the application of these standaids on the municipality's annual financlal statemsants is as follows:

GRAP 25 - Requirerients.of GRAP 25 are simiilar to the requireinents.of IAS 19-Employes Benefits applied by the municipality during the 201213
financlal year oxcapt for tha fact that GRAP 26 requires acluarial gains and losses to ba recognised in full in the year hat they occur and past service
cosls 10 b recognised as ai expense in the reporting period in which the plan is amended. No material impact is éxpected from these changes

1.10 PRESENTATION OFF BUDGET INFORMATION IN THE FINANCIAL STATEMENTS

Tha budget is mainly approved on a cash basis by funclionat classification. The spprovad budget covers the period from 1 July 2014 to 30 June 2015,
The budget and accounting bases for some votss differ. The financial statemenls are prepared cn the accrusl basis using a classification on {he nature-
of expenses in ihe stalement of financlal perormance: The financlal slatements differ from the budget, which is approved onthe cash basls. The
amounts in the fipancial slatemenls vare recast from the accrual basis (o the cash basts and reclassified by functional classification to be on lhe same
hasls as the final approved budgel, The amounts of these adjusimenis are identified in note 41, A reconcliiation belween the actual amounts on a
comparable basis as presented in the stateiment of comparison of budgel and actusl amcunts and the sclual amounis:in e cash flow slalemant for the
perlod ended 30 June 2014 Is'presented in note 41. The financial slatements and budget documents era prepared for the same period, There ig & basts
difference: the budgel Is mainly prepared on a cash basls-and the financlat statements on the accrual basls, The reconcliiztion asrefjuired by GRAP 24
Is 8150 shown ia note 41, The statemerd of comparison of budgst and actual amounts is disclosed as d stalement ia the annual finsnclal statements.

Dilferences bebveen budgef and aclval amounts are regarded as malerial when a more than 10% variance exists.

All material differences are explained in the noles to the snnual financial statements.

2 SIGNIFICANT ACCOUNTING POLICIES
The following significant accounting policles had been applied consistently during the current and previous reporting peroed, as set out in nots 1.2

24 PROPERTY, PLANT AND EQUIPMENT

24,1 INITIAL RECOGNITION
Propearty, plant and equipment are langible non-current assets (including Infrastructure assets) that are held foruse ln the production or supply of goods.

or services, rental to olhers; or for adminlsieative purposes, and are expected to be used during more than one year, ltems of proparly, plant and
equipment are Inilially recognised as assels on acquigition dale and gre initislly recorded at cosl. The cost of an llem of proparty, plant and equipment
is the purchase price and other costs:aliributable to bring the assef lo the location and condition necessary for it lo ba capable of pperating in the
mannar intended by the municipality. Trads discounts and rebales are-dnduciad In arriving al tha cost. The cost alsa includes the necassary costs of
dismantling and removing the assat and restoring the ste on which it is localed.

When significant components of an item of prepeity, plant and equipment have differant useful Eves, they are accounted for as separate Hens (major
componentsy of property, plant and equipment.

Where an asset Is acquired by the munlelpalily for no or nominel consideration (Le. a non-exchange transaclion), the cosl is deemad to ka equal to the
fair value of that assef on the date acquired.

Wheare an fiem of property, plant end equipment is acquired In-exchange for a non-monetary assetor monetary-assels, or a combinalion of monetary
and non-monedary assets, the asset acquired s inllially measured at fair valua {the cosl). If the acquired lleny's fair value was not determinable, Il's

deemed coslis the carrying amount of the assel(s) given up.

Major spare patls and servicing equipment qualify as property, plant and equipment when the munlcipality axpects to use (hem during more than one
petiod. Similady, if the major spare parls and senvicing equipment can be used only In connection with an item of properly, plant and-equipmenl, they
are accountad for as propedy, plant and equipment.

2.1.2 SUBEQUENT MEASUREMENT - COST MODEL
Subsequent lo inilia recogallion, tems of property, plant and equipment are measwred at cost less accumulated depreciation and Impairment losses,

Land i not depreciated as it is deemed fo have an indefinile useful lifs,

Whers -the municipality replaces paris of an asset, It derecognises the part of the asset being replaced and capitalises the new component.
Subsequent expenditure Incusred on an asset is capitalised wher it inereasss ha'capacily or fulure economic benefils asscclated with the asset.

21,3 DEPRECIATION AND IMPAIRMENT
Depreciation Is valcitated on the depreclable-amount,-using the strelght-line method -over the eslimaled useful fives of the assefs. Componenls of

sssels 1hat ara significant In relation to the whole asset and that have-dilferent useful lives are depreciated separately.

Deprechalion commences when an assel is available for use and cedses ab the arlier of thie date that the assel is derecognised-or classified as held for
‘sale In accordanca with GRAP 100 Mon-¢inrent assels hefd for sale and discontinuad operations, A nen-cutrent asset or disposal group is not

deprecialed whila it is clessified as held for sals.

Infrastructure Years Cther Years
Waler 10 - 60 Machinary and egquipment 3-20
Sewerage 10 - 60 Furnifura and egquipment 3-50
Olhier 10, 50 Molor vihiclss 420

i1




The residual value, the uselul lifa of an asset and the depreciation melhod is reviewed annually and any changes ate recognised as a change in
accounting estimate [ the Stalement of Financial Performance.

The muriicipalily tests for impalimerit wheré hiere is an Intication that-an asset may ba impaired, An assassment of whather thera Is an indication of
possitle Impairment -is dons at each reporling dale. Whisre the ca;;ymg ansount of an item of proparty; plant and equipment is grealer than lhe
eslimaled recoverabla ameunt {or recoverable service amount), it is wriifen down immediatsly {o Its recoverabla amount:{or renoverable sevice
amount} and an Impalment loss s charged o the Slalement of Financial Parformancs - refar to note 19 for {urther information on impalment of assels,

214 DERECOGNITION _
lters of Proporty, plant and equipment ara derecognised when the asset is disposed of or when there are no {urther economic benefits or servica

polential expected from the use of the assel. The galn or loss-arising on the disposal or retirement of arvilem of propady, plant and cguipment is
delernined as the difference between tha-sales proceeds and the carrying value and is recognlsed in the Sialement of Financlal Performance.

2.4.5 LEASED ASSETS
Leases In ferms of which' the municipalily @ssumes- substantially aff the dsks and rewards of ownership are classified-as finance leases. Olher [sases
are classified as operating Jeases: Upon injlial recognilion of assets leased under finance leases, the leased assel is measurad at an amount egqual fo
the fower of its falr value and Lha present value of the minlmum tease payments. Subsequent fo inflial recognition, the asset Is accountad for in

avcordance with the accounting policy applicable lo that asset.

3 INTANGIBLE ASSETS

3.1 INITIAL RECOGNITION
An Intangible.asset Is an identifiable non-monetary asset without physical subslance, Examplas inciuda compuler software, licences, and development

Eosts. The munlcipality recognises an Intangible. assét In its Stalemant of Financlal Posilion only when i Is probable that the expected Tufure economic
benefifs or servica polential that ‘are atiributable 1o the asset will flow (o the municlpalily and the cost or fair value of the assel can be measured
reliably.

Infernally ganerated intangible assets are subject 1o slict recognition criteria before they are capilalised. Research expendiiure is never capitalised,
‘while development expendilure Ts only capitalised fo the extent thal:

« thie municipalily Infends to compiate the Intarigible.asset for use or sale;

« It Is tachnically feasible 1o compiels the Intangible asset;

» (i runicipality has the resources fo complele tha project; and

+ it fs probabla that the municipality will recelve fulure economic benefits or service potential.

intangible assels are initialty recognised at cost.
Where an intangibla asset Is acquired by the municipalily for rio or norninal conslderalion (i.e. a non-exchange. transaction}, the cosf Is deemed to be
E equal fo the fair valus of that asset on the-dale ecquired.

Where an |nfangible-asset is acquired in-exchange for a non-monelary assel or inonelary assets, or a combination of monelary and non-monatary
assels, tha asset acquired 13 Initially measured at fair value (ihe cost). If the acquired ltent's fair value was not detarminable, if's desred cosl is the

carrying amount of the assel(s) given bp. -

subsequent _

3.2 SUBSEQUENT MEASUREMENT - COST MODEL
Intangible assels are subsequently carried al cost less accumulated amortisation and Impalrments, The cost of an infangible asset is aniorlised over
{ha useful lite where that useful life Is finite. Where-the usefid life Is indofinite, the assel Is not amorlised bul is subjec! fo an anntial impairment test,

3.3 ANORTISATION AND IMPAIRMENT _
Amortisation is charged go as to write off the cost or valuation af Intangible. assels over their eslimated useful lives using lhe siralght line niethed. The

annual amortisation rates are based on the following estimaled average assel lives:

Computer software and websiles - & Years:

The municipeliy lests intangitle. asse!s with finile useiy lives for impairmenl-whera there- is sn Indication that an asset may be impaired. An
assessment of whether thera is an Indication of possibla impainnent is done at each reporting date - refer fo nole 12 for further Informwation on
Lnpalrment of assels, Whera' lse carrying amount of an item of an inangible gssat 15 grealer £330 the estimated recoverabls amicunt (or recoverable
service- amount), it is writlen down immedialely to its recoverable amount (of recoverable service amounl) and an impairment toss 1s cherged fo the

Sialement of Financial Performance.

3.4 DERECOGNITION
Intangitle assefs are derecognised when the asset Is disposed of or when there arg no further economic benefi is or servico polential expected from tiie

use of the asset, The galn or loss arisiag on the disposel or relitement of an inlangible asset is determined as the difference hefiveen the sales
proceeds and the carrying value and is recognised in the Statement of Finaneigl Pedormance.

4 HERITAGE ASSETS

4,4 INITIAL RECOGNITION AND MEASUREMENT
Herilage assels are assels thal are normally. held Indefinilely for thelr unique- cullural, environmental, historical, natural, selentific, lechnological or

arlistic significance for the banefit of fulure generalions,

Ceilain herilage assels are described as inatienable items thus assets which are refained Indéfinitely and cannol be disposed of without consent as
required by law or othenvise,

4.2 SUBSEQUENT MEASUREMENT - COST MODEL
Afler recognifion as an assel, a dass of heritage assefs are carried at lts cost less any accumulated impsairnent losses.

4.3 NEPRECIATION & IMPAIREMENT
Heritage assels are not deprecialed. The municipalily assesses al each reporting dale whether there |s any indicalion that a heritage assel may be

fmpaired - sefer o note 18 for furiher Information en impairment of assets.
1n assessing whether there Is an indication that an asset may be Impafred, the municipality considers, as a minimum, (he felowing Indicalions:.
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External sources of Infoumation
{a) During the perlud, & herilago assel’s market value hes declined slgnificantly more than would B expecled as a resull of ihe passage of lime or

anmal use.
{b) This absence of an active macket for a revatued herilage assel

4.3, lnternal sourees of nfermation

{a) £videnca is avallable of physical damage or deterioralion of a hedlage assal.
) A decision to halt the construciion of the heritage asset befdre it1s complate o in a usabla form.

4.4 DERECOGNITION

The cafrying smou of a heritage asset is deretognised on dispogal, or when no fulute aconomic banefils or service potentiatl are expected from ils
use or disposal, The gein or loss arising {rom desecognition of a heritage assel is determined as the difference behween the nel disposal proceeds, if

any, and fhe carrying amouats of the herlage assal. Such difference is tecognised Insurplus or deficit when the heritage asset Is derecognised.

INVENTORIES

5.1 {NITIAL RECOGNITION

invenlories comprise current assets hield for sale, consumplion or distribution. during the ordinary course of business. nventorias - are- initlally
recognised at cost. Cost generally referslo the purchase price; plus laxes, transport costs and any cther costs in bringing the laventones io their
cuscent location and condilion, Whete- inventory is manufaclured, censtructed or produced, the cost includes the cost of labour, matarials and

overheads used during the manufacluring process,
Wheta Inventory is acquired by the municipaiily for no of nominal consideration {l.e. a non-exchange transaction}, the cost Is deemed fo bs equal lo the
tair value of the ilem on fhe date acquited.

5.2 SUBSEQUENT MEASUREMENT

Inventories, eonsisting of consumable stores, raw malerials, work-In-progress and finlshed goods, are valued at the lower of cost and net realisable
vaiue unless they-are to be distibuted at'no or nominat charge, in-which case tiey are-measured al the lower of ¢ost and cuaent replacement cost,
Redundant and slow-moving inventories are dentified and ywritten down in this way, Differences arsng on the vatuation of lnvenlory are recogalsed in
tha Statement of Financial Performance in the year In which they arese. The amount of any reversal of any vaite-gown of inventories arising from an
increase In nat reslisable value of qurrent replacement cost is recogritsed as a reduction in the amount of inventorias recognised as an expense inihe

period in which the reversal sceurs.
The darrying amount of Inventories is recognised as an expanse in lhe period that tha'inventory was sold, distributed, written off or consumed, tnless

that cost qualifies for capitalisation to the-costof anolher assel:
The basis of aliocating cast o Inventory items s the weighled average mathod.

5.3 WATER INVENTORY

Waler Invenfory reprasents waler housed in reservolrs within the muynicipal area and ts measused at Ihé fower of cost, which is deemed to be fair value,
and st reallsable value, In the absence of & market that {rades in waler oulside of local government, tie fair vaiue-ulilisad lo guaniify water inventory
Is based on the unit reference value. The unit reference value is.a delermined by g formula that is ulilised In {he engineering department lo caleuiate

the development cost of apw water rasourcas.

6 INVESTMENTS IN CONTROLLED ENTITIES
I the munltipalily's separate annual financlal statements, lwestments In confrolled entilies are measured at cost,

7 FINANCIAL INSTRUMENTS

7.1 INITIAL RECOGNITION

A financial instrument fs any conlract that gives rise ta a financlal asset of one erifity and a financlal Tisbility or residual inferast of ancther enlity, A

financlal asset is:
A financial liabilily s any lisbility that is a contractual obfigation to:

daliver cash or another finanicial asset to another entily: or
exchangs financial asssls or financial llabilities Vith another entity under condilions that are polenlially unfevourable to the antily.

Financial instruments are initlafly recognised when the munlcipalily becomes a pary to the-contractual provislons. Financial assets are recognised
uslag trade data accounting

7.2 INITIAL MEASUREMENT

Financial insluments are inltially measured at fale value and plus frangsction costs for financial Instruments at amarlised cosi or cost. Fair valua is
usually the Wansaction cost at the dale of-recognition. For financlal Insfruments at amortised cost, if the iransaction cost is not market relaled i.e. no
interast 1a eharged for deferred payments or when ihe account 1s overdus, or interest chaiged is at Below- market related rate: the municlpality
deternines this fair value, The fair value 1s the present value of the expected futura. cash fowis, without laking into-account any futura losses or the
possibisly of defaull, discounted using a marke! related interast rate, adjusted for credit fisk over lhe expecled life of the financizl instrument. For
financial Instrunients at fair value, the (ir value i determined based on quoled prices In an aclive markel. If thera Is no aclive market, itis determined
using vatuation technigues. For financlal instrunients &t cost, the-financiat insirument Is. only measured at cost If the fairvalue can not be measurad
rellably. Where 8 financial Instrement contalns both a liabllily and a residual inerast companent, the nwniclpalily ‘sllocates the: Instrument into ils
component pars. The municipelily recognises the liabily al ils fair valus and racognises the rasidual interest as the diflerence betwean the carrying:
amount of tha Instrunient and the fair value of the Tlabllity compénient: No galn or loss Is recognised by separaling the Instrument inlo its components,

7.3 SUBSEQUENT MEASUREMENT

7.34

‘Financial assets and liabilities are subsequently measured either al falr value, or amortised costor cost using tha folloving cafegeries:
{8) Financlal inslruments at {air value

{b) Finanelal instruments at amortised cost

{c) Financial instruments at cost

FINANCIAL INSTRUMENTS AT FAIR VALUE
Fiiancial instruments al Talr valua compiise fhanchal sesals of fnancisl fiabilitias that pre.darivotivas , combined instruments that ara dasignated at falr

valus, instruments held for frading , financial instruments that do not meet the definition of financial instruments at amortised cost or financial
instrurdents at cost and non derivative financial assels or financlal lfabifities with fixed or determinable paymenls thal asé designated at fair value at
initial recognition. Flnancial Instrument at fairvalue are subsaquently méasured st fair valua with changes in fair value reocognised in surplus-or deficlf,
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7.3.2 FINANCIAL INSTRUMERNTS AT AMORTISED COST

7.3.3

Financial instrunients ¢ smedised cost , are non-derivative financial asssts of financial Rabilities that have fixed or determinablo payments , excluding
those fiie municipality designales at fair value at inflial recagnilion-or are held for lrading. Financial insirurents at amorlised cost ara subsequently
madasured al amortised cosl using affectiva interest rala maliod, The sffective inlerast rale Is the rale that exaclly discounts the eslimaled cash flovss
sssoslated wilh the inancial Instrument through the expected lifa of the Inslrumsnt {or In soma cases & sharer pericd) to the nat earsying ameunt at
iniflal recognition. Financinl assels are subject to anniral impaliment review. Refer 1o nole 7.6 for delalis on impairmert and uncolleclabiily of finsncial

assels,

FINANGIAL INSTRUMENTS AT COST
Financial inslruments 8l cost are investments in fesidual interests that do not have a quoled market price. in an active markel, and vhosas fair value

cannot ba reflably measured. Financldl Instruments at cost are subsequently measured et cost if the falr value cannol be rellably delermined.
Fipanclal assets are subject to annual Impairment review. Reler to nole 7.8 for delalls on impairment and uncolleclabilily of financlal assels.

7.4 RECLASSIFICATIONS

Th municipaily doas not reclassify a financial instrument when it Is issued or held , except for a combined instrument that is requiréd fo ba measured
at fair value or en investment in residuat Inferest subject fo cerfala requirements:

7.5 GAINS AND LOSSES

Gaings and losses on fair value measurements raclassifications Ipalrment , derecognifion are reconaised in surplus or deficit.

7.6 IMPAIRMENT AND UNCOLLECTABILITY OF FINANCIAL ASSETS

Financlal assels are subject o annual Impalrment review as followss:

7.6.1 FINANCIAL ASSETS AT AMORTISED COST

Fort financial assets sl amoriised cosl; the municipalily assesses whather there Is any objective svidenice tha! a financial asset orgroup of financial
assals s Impalred. If there is objective evidence that an impairment oss on a financial assat has been incuired, the loss is recognised in surplus or
deficit. The municipality assessas financial assels Individually, when assets are Individually slgnificent, and individually or collectively for financial
assets that are not individually signilicent, Where no objaclive evidesice of impalrment axists for an individually assessed assef, (whether individually
significant or not), an antily includes the assels In a group of financiat assets with sinslar credil risk characterisfics and colleclively assess them for
impalment. The'iipairment loss is the difference batwaen lhe carylng amount end tha present value of aslimated future cash flows discounted at the
orlginal effective Interest rate, The impakmentloss is recognised in surplus ordeficit by reducing tha carrylng amount either directly or through the-use
of an allowancs accour. if, in a period after.an Impairment loss has been recognised, events ocour or circumstances charga that Indicats that the
impalrment loss recognised in a previous perlod should be reversed, the muiitipality réverses theimpairment loss previously racognised eilher directly

ar by adjusting an allowancs account,

7.6.2 FINANGIAL ASSETS AT COST

For financial assals al costy the municipalily assesses whether there Is any objective evidence that a financial assét Is fmpaired. If there ts objective
evidance thal an impaitment [oss on a financlal asset has been incurred, the loss is recognised in surplus or deficil. The impairmant oss is the
difference etwesn the carrying amount and the present valua of estimeted future cash flow discounted at the currant market rata of relurn for similar
financial assels. The impalrment loss Is recognised in surplus or deficit by reducing the carrying amouni directly, The impairment loss Is nevet reversad

in subseguant perods.

7.7 DERECOGNITION

7.7.4 FINANGIAL ASSETS

The munlcipality derécognises financial assels uslng trade date accounting. The munlcipality defecognises & financial asset oply when:
(a) the confraciual rights 10 the cash flows from the financial asse! explre, are seltled or walved;

{t) the municlpalily iransfers to anolhier party substantially all of the risks and rewiards of ovnership of the financial assel; of

{e) the municipalily; deepile having ratatned some significan! risks and rewards of.owmership of the financial assef, nas transferred control of the asset
to anolher parly @nd the other pary has the practical-abilily {o sell the assel in its entirely 1o an unvelated (hird party, and 1s able lo exercise that abilily
untiaterally and without needing to Impose additional restrictions on the transfer. In this case, the municipatily shalk:

(i} derecogniss (ha assel;and

{ity recognise separatsly any rights and obligalions created or retained in the transfer,

7.7.2 FINANCIAL LIABILITIES

The municipality removes a financlal tiability front s statement of finangial position when , and enly, it1s extinguished . A financial Hability is
extinguished whan the debtor elther:

{a) Discharges the ltebiiily by paying the créditor, normally alh cash, olher financiel liabiitles , goods or senvices.

{t) Is legally released from primary responsibility for tha liability eiliser by process( expires) of {aw or by the credilor ( cancelled). [ the-deblor has given
a guarantea , this condilion may still be mst,

(¢) Walves Ihe debl or it is assumed by another municipalily by way of a non- exehange lransaction.

interest, dividends or similar distritutions , losses and galns relating to a financial instrument or a componant that s a financial fiability should be
recognised as revenus or expense in surplus or deficit. A finanial-asset and a financlal liability should be offsetand the nei amount presenied in the
statement of financial position when and when , the municipalify:

(i} Curranly has a legally anforceabla right to set off the recognlsed amounis; and

{i) Intends sithr to seille.on a nat basis, or lo ranlise the asset and settle the liability simullaneously

FOREIGN CURRENCY TRANSAGTION
Transactions in foreign currenclas are jranstaled lo tHa {unclionat currency of the munkipalily at exchange rates at the dales of the lransactions.

Monalary assels and liabilities denominated in foreign cutroncies at the repoiing dale aie retranslated to the funclional currency at the exchangs rate
at that date, The forglgn cirrrency gain of loss on monelary ilems Is tha'ditference betivesn amortised cost in the funclional curréncy -at the baginning of
the period, adjusted for effective interest and payments during the periad, and the amorlised cost In forelgn curroncy franslaled at the exchange rale at

the-end of the reporting peried.

Non-monelary assels and liabililies denominated in foreign currencies that are measured al foir value are retranslated to the functional currency al the
exchange rate at 1he dale that the fair valie was delermined. Foreign currency differances arising on retranstation are recognised In surplus or deficit,
except for differences adging on {he retransiation of available-for-sale financlal instruments, which are recogmsed in net assels,
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by} UNAUTHORISED EXPENDITURE
Unautharised expendifure is defined In section 4 of the MEMA as follows:
“yrauthorisad sxpendilure”, in refation to.a muaicipality, means. any expendilura ineurrad by a munleipality ofhervise thai In accardance wilh seclion 18
or 11(3), and incldos-—
(a) overspanding of the tolal amount appropriated Inthe mignicipakily's approved budga!;
{b)y-overspanding of the total amount appropriated for a vole ins the approved budgel;
{c)-expendilure frem a vote unrelated 1o the depariment or functiong) srea coveréd by the vole;
{d)-expendiiure of money appeopriated for a spacific purposs, oftiervisa than for that specific purposa;
(6} spending of an allocation referred to iparagraph (L), {c} or {d) of the definilion of “afiocalion” olherwise than in accordance vith any condifions.of
tie allacation; or
(f a grant by the municipalily othgrwise thanin accordance with this Act.

IDEN'I_'IFIGATiO_N AND INTERNAL REPORTING

Unauthorised expenditure Is Identified theough the municipality's financlal system application controls, Onidentificalion of the unauthosised expendilure
due 1o ovetspending on specific votes, the celevant Head of départment 13 notified, where funds are available on other voles within the directorate,
viremesnts are made vithin the provisions of the virement policy. i after thia provisions of the virgment policy are applied, the-urauthorised expenditure
still remainsfesdsy, it Is recorded In the unauthorised expendilure register and reported Lo the accounting officer, maydr and council in terms of MFMA

section 32.

8.

-

9.2 COUNGIL DECISION AND ACCOUNTING TREATMENT
Unawthorised expenditure that Is incurred before the adjustment budget procass {s finslised is condoned by councll through the adjustmen budget,
Unatthorised expenditure that s incurred affer the adjustments budget 1s referred o the Municipal Public Accounts Commiitee (MPAC) for invasligation
and eecormmendation to.council, Where MPAD after investigation, recommends 1o counclf {o certify the unatithorised expenditure as irrecovarabla and
vifite - off, the unoulhorised expenditure is disclosed in the notes fo the financlal statements as condaned by council. Where MPAC:defermines afler
investigation, that the unauthorised expenditure must be recovared from the relevant officlal, the unauthorised expanditure Is recognised as an asset
{debtor} in the statement of financial posilion aind also disclosed In The unauthorised exponditure note as unauthorised expenditure Incurred In ihe

currend financial year.

9.3 EXTERNAL REPORTING
The accounting officer of the municipatily promplly informs fhe mayor, the MEG for local goveramant in tha prévings and the Auditor - General, in
wriling, of;
{a) Any unauthorised expenditure Incurred by the munlcipality;
(b) Whether any person is responsible or under investigation for such unauthorised expenditure; and
{c) The steps thal have been {aken-
() To recover of rectify such exponditure; and
(i} To prevent a recurrence of such expandifure

10 IRREGULAR EXPENDITURE
Iregular expanditure Is defined in section 1 of the MFMA as foliows:
“irreguiar expenditure®, in refation fo @ municipalily or municipal enfity, means—
{8) expendilure ncurred by & municipalily of munlcipal entity in contravention of, or that is nel in accordance vilh, a requirement of this Act, and which
has ot basn condoned in terdis of seclion 170;
(b} expandifure incurred by a municlpality or municipal entity in contravention of, or thal is not in accordanca with, a requirement of the Municipal
Systems Act, and which has not bsen condoned in lerms of that Act;
{c) expenditure Incurred by a municipality in contravention of, ar that Is not in accordance viith, a requirament- of the Public Office-Bearers Act, 1988
{Act No. 20 0f1898); or
(dy expendilure incurred by a-municipality or municipal entily in coritravenlion of, or that is niot in accordance vith, a requirement of the supply ciraln
managenient policy of the municipalily of entity or any of the municlpality's by-laws giving effecl to such policy, and which has not been condoned in
{erms of such policy or by-tavs,
but excludes expendilure by & municipality which falls within the defirition of *unauthorised expendilure®,

10,1 IDENTIFICATION AND INTERNAL REPORTING
Every expenditure Hem is reviewed befora payment Is made fo Idenlify any Instances of non-compliance vith the elevant Acts and supply chain
managament policy of the municipality. Where an expenditure item Is Idenlified as krregular expendilure, it is racorded I the irregular expendifure
register and reparted 16 the accounting officér, mayor and couricil in leoms of MFMA secilon 32,

10.2 COUNCIL DECISION AND ACCOUNTING TREATMENT

irragular expenditure raported lo councit is reféred to the Munlcipal Public Accounts Comniittes {MPAC) for investigation and recommendation to
council. Whare MPAC afler lnvestigalion, recommends to cotncil 16 cerlify the iregular expenditusa as irracoverable and write - off, e Irregular
expandiure is disclosed i the notes to'thefinancial stalements as corlifiad-and wrilten - off by council as Irrecoverable. Where MPAG delermines after
ivestigation, thal the iregular expenditure must be racovered from tha relevant officlal, the irregular expendgiture is recognised as an asset (debtor} in
tha statement of financial position and also disclosed In the Irreguler expendiiure nofe as iregulas expendilura incurred i the cufrent financlal year.

40:3 EXTERNAL REPORTING
The sccounting officer of the muriclpality promptly informs the mayor, tha MEG for locat government in the province and {he Auditor - General, in
vaiting, of:
{2) Any irregular expandilure Incurred by hie municipalily;
{b) Whigther any parson is responsible or uader investigation for such irregularexpendilure; and
(¢} Tho sleps that have been taken-
{i) To racover ar rectify such expendilure; and
{ih To prévent a recurranca of such expenditure
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FRUITLESS AND WASTEFUL EXPENINTURE
Fruitiass and wasteful expenditure is defined in saclion 1 of the MFMA as {ollows:
“feulligss and wastefu] expsndilure™ means expenidittra that was miade in valn and vould iave been avdided had reasonabie care been exerclsed,

144 IDENTIFICATION AND INTERNAL REPORTING

Every expendilure llen Is reviewed before paymant ismade 1o ldentify whather it meels fhe defilion of fruitfess and wastef expendilure, Where an
expandilure item is idenlified as fruiless and wastoful expenditure, it is recorded In the (ruitless and wasteful expendilure register and reporlad o the
accounting officer, mayor and council i temivs of MFMA seclion 32,

11.2 COUNCIL DECISION AND ACCOUNTING. TRE'A'I‘MENT

Fruitless and-wasloful sxpenditure reparied fo-council 1s referred to ihe Municipal Pubiic Accounts Comuiittes (MPAC) far investigation and
recommendation to councll, Where MPAG afler mveshgat!on. rscommends 1o counct {o cerbly the fritless and wasleful expendilure as Irrecoverable
and writa ~ off; the fruitlsss and wasletul expenditura is disclosed in tho hotes to the financial statemonts as certified and written - off by council as

'ir’reéoverablg. Where MPAC delermirias affer lnvastigation, ihat the fruitess ang wasleful expendijure must be recovered from the relevant official, thi

fruilfess and wéstef_ul expendilure Is recoghised as an asset (deblar) in the statement of inanicial position and also disclosed in the frulless end
wastoiul expendilure nole as fruilless and wasteful expandilire incurred Inthe currenl finencia! year,

11.3 EXTERNAL REPORTING

134

The accauniing officer of the mualcipality promptly informs the mayor, ihe MEC for local goverament s the provisce and tha Auditor - General, in
wriling, of:
{a).Any Irregutar expenditure incurred by the municipalily,
{b) Whether any person is responsible or under invesligation for such fruittess and wasteful expenditure; and
(s} The steps thal have been faken-
(i To recover or reclify such expandilure; and
{i# To pravent a recerrence of such expendilure

PROVISIONS

Provisions are recognised when the municlpafily has a present or conslructiva cbligation as a-result of past avenls, it is probeble that an outflow of
resourcas embodying economic benefits will be reqiired to setlle the obligation and a reliable eglimate of {he provislon cen'ba mads. Provisions are
reviewed at reporting date énd atjusied 16 reflect the current best estimate. Whisre: e effect is material, non-cusrent pravisions. are discounted (o thelr
present value using a pre-tax discount rate that reflecls the market's current assessment of the lime value of money, adiusted for rdsks specific to the
liability {for exatnple in the case of obligations for tha rehabililation of Isnd).

The municipality does not recognise a confingent ligbility or contingent.asset. A conlingent liability s disclosed unless the possibllity of an outflow of
resources embodying economic benafits is remole. A confingent asset is disclosed where an inflow of economic benefits is probabla,

Future avenls that may affect the amount required to setils an obligation are reflected in the amount of a provision where there is sulficient objeclive
avidanco that they will cccur. Galas from the expecled disposat of assels are not laken into account in maasuring a provision.: Provisions are not
recognised for fulure operating losses, The present obligation unter an onerous contract Is recognised and measured as a provision.

A provision for restrucluring costs is recagrised only whest the folloving crileda over and above the racognition criteria.of a provislon have been met;
{a) The municipalily has & detailed formal plan for the restructuring [denlifying st least:

(b} Tha munigipality has ralsed a vabid expeciation In those affected thal it will carry oul the restructuring by starting to implemeni-that plan or
announcing its main features {o those affecied by it,

LEASES

MUNICIPALITY AS LESSEE

Leases ate classified as findnce leases where substantially all the risks and rewards associated with ovnership of an assel-are transferred 1o the
munlclpahly Propedy, plani and eqlipment or Intengible assals subject to financa laase agresments are nitfally recognised al the lower of the assel’s
fair valus and the present value of the minimur lease payments. Thie corfesponding liabilities are Inltially recagnised af the inceplion of the lease and
are measurad-as the sum of the minimum lease paymeats dus fn terms of the lease agresment, discounted for the effect of Inferest. In discounting tha
lease payments, the municipaliy uses the interest rate that exactly discounts the lease paymenis and unguaranteed residual valug 1o the fair value of

the asset plus any direct costs incurred.

Subsequent to Initlal recogaiion, 1he leased assels are accounted for in accordance with (he stated accounting policies applicable 1o propery, plant,
equlpimient or Intangibles, The lease liabiiily is raduced by the lease payments, which are allocaed between the lease finance cost and the capital
repayment ising the effective Inferest rale method. Lease finance cosls.ara expensed when incuired. The accounling policles relating fo derecegnition
of financlal Instruments are applied lo lease payables. The lease asset s depreclaled over the shorter of tha-asset's useful life or-the lease term,

Operaling leasss arg those Jeases that do not fall within the scope of the above definition. Operating lease rentals are aczrued on a siraight-ling basis
over the lerm of the relevant lease.

13.2 MUNICIPALITY AS LESSOR

14.1

Under a.finance lease, the municipalily recognises the lease paymeants to ba receivad in terms of a Jease agreemierd as an assel (rscsivable). The
racelvable is.calculated as the sum of afl the minimum lease paymenls to be received, plus any unguaranteed residual acérulng to the municipslity,
discounted ai the interest rate fmiplicit In the lease. The recelvable is reduced by the capital porfion of the lease Inslalments received, with the interést

porlion bieng recognised as Interest revenue on a lime proporionals basis. The accounting polleies relating to derecognition and impalment of

financizl Insleuments are applied to lease receivables.

Rentaf Incoma fram operaling leases Is recognised on a siraight-line basis over the term of the relevant lease.

Thetariff in respact of sev.rerag_e’i's based on thevalue of consumption used from ons point of mefer supply

REVENUE

REVENUE FROM EXCHANGE TRANSACTIONS

Revenus from exchange lransactions refers to revenue that accrued to the municipalily directly in relurn for services rendered / goods sold, the value
ofwhich approximales the consideration receivad or recelvable.

Service charges relating fo waler are based on consumplion, Meslers are read on a monlhly basis and are recognised as revenue when Invoiced.
Provislonal estimates of consumpfion are sade monthly when meler readings have not bean performed. The provisionsl éslimales of consumption are
recognised as revenue when invalced. Adissiments to provisional eslimales of consumption are made in the involeing period In which melers have
bean read. These adjustments are recognised as reveniia in the invoicing pariod. Further adjusiments are made 1o take o account slaggered tariffs
whare applicable. The estimates of consump!lon belwean meler readings are based on 8 nionths everags reading history
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Service charges front sewerage and sanilation are based on the value of consumption used from one point of meler supply and this is set out in the:
tariffs of charges approved by Coungil,

frevenus from the sale of waler prepald meter cards [s secognized based on constmpiion except vihere a reliable eslimate cannol ba made after every
reasonable sifort 1o gathior appropriate informalion had been made. In these Inslances, ravenus is-recognized at iha point of sale.

Interest revenua is fecognised on a tima proportion basis.
Revenue from the reatal of facifiies and equipment is recognised & a straight-ling basis over the tern of the leass agreement.

Revenua from lha sald of gotds 1 recognized when substantially all fhe risks and rewards in'those goods Is passed to the consumer.

Revenug arsing out of siluatlons where the municipalily acts as an agent on behall of another sntity (Bro principal) is lmiled to the amount of any fed or
conmission payable to the municipalily as compeansation for executing the agreed services.

14.2 REVENUE FROM NON - EXCHANGE TRANSACTIONS
Raevenua from non-exchanga transactions are transactions where the municipalily receives revenue and provide no or a hominal consideration directly

in return,

A trangaction can be & combination of exchange and non-exchange fransactions. in these Inslances the municipalily determinas whal porlion of the
transaction is en exchange frarisaction-end swhat portion {s a non-exchange fransaction and then recogniss it separalely.

Kost non-exchanga transaciions that the municipatily-enters imo Involve stiputalions on transferred assels afe In terms in laws or regulations, or-a
bindé ng arrangement; imposed upon the use of a transferred asset by entilies external to the municipalily. Stipulations can gither ba In the form of
conditions or in the form of restriclions. For both condltions and restriclions the municipalily may be required to use the transferred asse! fora pasticular
purpose, Tha municipality uses subslance aver form o delermine whether a slipulation is a condilion-or restriction.

14.3 RECOGNITION _
An Inflow of resclrces from a non-exchanga transaction, other than services in-kind, that meets the definition of an assel are recognised as an assel

whan all of the fellowing criteria have been salisfied:

Aninflow of rasources from a non:exchange transaction recognised as an:asset Is recognised as revenus, excapt (o the extent that a liabilily is also
fecognised in respect of the sams Inflows (Which s the case when a stiputation Is a condilion),

Lizbiliies are recognised for conditions fo be met which Is attached to the lransferred assol. The liablity is discharged and revenue recognised as the
conditions are satisfied,

The municipatily does not recognise service in - kind.
The municipalily recognises revenue from val refunds on cash basis,

44.4 MEASUREMENT
Non-monetary assats such as property, plant and equipment, Investmant preperty and Inventory, acquired through a non- -axchange icansaction, are

Initfally messured at its fair valus on acquisition date.

Monetary assals arising out of-a contractual agreement, such as cash and recelvables, are Initially messured at fair value on acquisition date.
Revenue is measured al the amount equal 1o the facrease In nel assets (i.e. the nel oifecd).

The amount recognised a3 a liability is the bast estimate of the antount required to setlie:the present oliligation al the reporting date,
Revenue from val refunds is measurad af gross amaunts.

15 BORROWING COSTS
Borrowing costs thal are directly allribulable to the acquisition, construction or produciien of qualifying assels are capllaiised {o the cost of thal asset
unless It Js inappropriate to do so. The municipalily ¢eases iha capitalisation of barrowing cosle when substantiafly all the activilles (o prepare the asset
for i Intended use or sale ara complete. It is considered Inappraprizte fo capilalise horrowing cosls where the link behween the funds borrowed-and
{he capilat assst acquired cannot be adequately established. Borrowing costs incurred other than on qualifying assets are recognised as'sn expense In

strplus or deficit when incirred.

18 EMPLOYEES BENEFITS

18.1 SHORT-TERM EMPLOYEE BENEFITS
The cost of short-lerm employee benefits, (those payabla wilhin 12 months after the service is rendered, such as pald vacation'leave and sick leave,

benuses, 2nd non-monetary benefils such as medical care), are recognlsed Inthe perod in which the service is rendered.

The eipected cost of compensated absences is recognised as ah éxpense as the employees render services hat increase their entittement or, in e
case of non-accumulating absences, when the absence oceurs,

The expecled cost of banus paymenis ls recopnised as en expense whenfiere Is a ladal or canslructive obligation to make such payments as a resuil
of past service or performance and the obfigation can ba estimaled rellably.

Liabilitie’s for short-léem employes benefils hat are unpeld &l year-end are measured at the undiscounted amount that the munlcipality expects io pay in
exchangs for thal service and had accumulated at the reporting date. ’
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16.2 POSE EMPLOYMENT BENEFITS

1621

16.2.2

16.2.3

16.2.4

DEFINED CONTRIBUTION PLANS
A delined conlribulion plan is-a plan undér vdiich the sunicipalily poys fied contibulions inlo a separale enlily. The mudlcipalily has no fegal or

conglructive obligalion to pay Turther confrigutions if the fund does not hold sufficient assels-{o pay all employees the benefits relating o servica in the
current or priof periods.

Tha awniclpality's contribulions to the defined conlritrlion ‘funds ara established in lerms of e rules govarning those plans:  Conlribulions..are
recognised To surplus or deficlt in ihe period In which the service is rendered by tha relevant employees, unless another slandard requires or permils
tha inclusion of the contribution in the costof an assef. Prepaid conlribulions ara recoguised as arasset {o the extenl that a cash refund or a reduction

in fulure paymenis Is available:

"The expected cost of bonus paymants is recognised as an expense when thera is a legal or construciive obligalion {o make such payments as a result

of past service orperformence and tha obligation can be-gstimated fellably.

Whare eontributiens to a defined contabutlon plen do not fall dua wholly wilthin fwelve nionths after end of the period in whigh the employees render the
related service, they are discounted using a fisk-rea-rate delarminad by reference lo markel yields at the reporting date-on govatnment bends, of by
reference to markel yislds on high quality eorporate bonds. The munlcipalily contribulas lo various nallonal-and provingial-administerad defined benefit
plans on béhali of ils qualifying employees. These funds.ere multi-employer plens and are:atcounted for as defined contributlon plans as thera fs ro-
consistent and rellable basls avallable for allocaling Ihe obligation, plan assgls and cost 1o individual municipalities participafing in the plan: The
contributions o {und obligations for the payment.of relitement benefits afe sxpensed in thia yaar It becomes payabla, These multi-employer plans are
actuarially valued annually on a national-or prownc:al level using the projected unit credit method. Daficits ara recovered through fump sum payments
or ingreased fulure contributions on & proporional basis from all particiating municipalities, Paymenls made’lo industry-managed {or stale plans)
retirament benafil schemes. are dealt with as defined contribution. plans where the municipalily’s ebligation under the schemes is equivalent fo these

arisirig in-a dafined confributlop relirement benefit plan.

DEFINED BENEFITS PLANS
A defined benefit plan Is a post-amployment bengfil plan other than a defined contribulion plan. Il defines an amount of benafit that an emplayee will

receive on relirement. The municipality's. net obiigation in respect of dafined banefit plans Is calculsled separalely for each plan by estimating the
airiounl of fufwe benafits that employees’ have eamed In relurn for thelr service In he current and prior periods. These benefils ars discounted fo
daleiming its present valug. The aniount recegnised In the ststement of financlal position represents tha present value of the defined benafit otfigation
as adjusted forunrecognised acluarial gains and fosses and unrecogaised past sérvics costs, and reduced by the falr value of plan assels.

The discount rale is fhe yield ai the reporting date on AA credif-raled bonds that have maluily dafes approximaling the termis of the municipality's
abligations and that ara denomirated in the same curency in which the benefits are-expected o be pald. The calculation Is parformed arinually by a
quallfied acluary using the projected unit credit method. When the calculation results [ a benefi to the-municipalily, the recognised asset is lifited o
the tota) of any unrecognised past servica cosls and the presentvaiue of econontic benefils avallable in the form of any fultse refunds from the-planor
reductions In fidure contrbiutions to the plan. In order 16 calculate the present value of sconomic benefils, conslderation s given lo eny minimum
funding requiremerits that apply 16 any plan i the municipalily. An-econoniic benefit is aveilable to the municipalily if it is realisable during the life of the

plan, or on sélilement of the plan liabilitles,

Tha expecled cost-of bonus payments I5 racognised as an expanse whan there is a legal or conslructive obligation {o make such payments as a result
of pastsenvice of psriormanca and the obllgation cat be eslinated reliably.

When it s vidually certain that another pardy will reimburse some or olf of the expandilure required lo setfle a defined benefit obligation, the right to
reimbuigernent is recognised as a separate assef, The asset Is measured at fair valua, In all-olier respects, the asset Is-treatad In Whe same way as
plan assols. Tho expenso relating to & defined banafil plan Is presented as the net of tha amount recognlsed for a reimbursamant.

When the-bensfits of a plan are improved, the portion of the Increased benefit relaling to pasl $ecvice by eniployees Is recognised in surplus or deficil
on a staightline basis over the average pefiod unlil the benefits become vested. To the extent that the benefils vest Immedialely, the expense Is

recogaised immediately in surpius or defici).

Tha municipalily immediately recognises all actuarial galns and iosses arising from defined benefil plans directly in nel assels,

OTHER LONG - TERM BENEFITS PLANS
Long service awards are provided to employees viho achleve certain pre-deternined milestones of service within the municipalily,

The munlcipalily's net obligation in respect of long service awards is the amount of fulure banefit that-employees have eamed in return for thelr sérvice
inn the current and prior periods. The benefit is discounted to defarming ifs prasent-value and the falr value of sny refated assels Is deducled lo

determine ke nat-cbiigation.

The discount rate Is tha yield af.the reporting date on AA credit-raled bonds lhal have maturity dales approximating the terms of the municipsiily's
obligations. Tha calcufdtion Ts performed using the projected unil credit method. Any acluarlal gains and losses are recopnised In surplus or-deficil in

the petiod in which they arise.

TERMINATION BENEFITS
Termination benefils are recogmsed as an-sxpensa when the municipalily Is commilled: denonsirably, without realistic possibility of withdrawal, lo a

formatl delailed plan to gither lermingte employment hefore the normial relirement date, or lo provide terminalion benefils asa result of an-ofler mads lo
encourage volunlary redundancy, Tarmination benefis for volunisry redundancios are. recognised a3 an expense if the: municipalily has made an offer
of voluntary redundancy, it Is probable that the offer vil be accapted, and tha number of acceptances can be estimated refiably. If benefils are payable
mora than 12 months afler the reporting period; then they are discounted 1o thelr present value,

VALUE ADDED TAX {VAT)
The municipakly accounts for VAT on tha cash basis, The municipalily is liable to accoint for VAT al the standard rate (149} In tarms of seclion 7 (1)

{a) of the VAT Act in raspact of the supply of goods oF servicas, axcept where the supplips are specifically zero-raled in terms of section 11, exempled
in terms of section 12 of the VAT Act orls out of scope for VAT purposeés. The munkcipaity accounts for VAT on a monthly basis,

IMPAIRMENT OF ASSETS
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Primary objective for cash generaling assets is fo generate a commereial returniand the: primary objaclive for non- cash generaling assel is seivice
delivery. Tha municipalilty uses {lie following sels of questions a5 a crileria to distingulsh belween cash gensrating -and non-cash gereraling assels:
(a) Was lhe asset acquired 16 generale a commerclal reluin?
{b) Doesihé-assef operale independently from olher assels?

{c) Does the asset generale cash flovs indapendently from other assats?
If the answer Is yes fo all of ihgsa queslions, then the municipality sccotnts for the asselas a cash generating asset. If the above criteria is not mal,

the municipatily accounts for the asset as non-cash generating. assel.

The municipality assesses at gach reporting dale whelher thera Is any iadlicalion thal an assel may ba impaired. 1l any strich Indicaltion axisls, the
municipality astinates the recoverable service amount of the asset,

Irraspactive of whether there is:any indicalion of [mpairment, the municipality afso:
- tegts inlangible assels with an indefinile useful life or intenglble assels not yel avallable for use for impairment annusliy by comparing ils carrying
amount wiih ils recoverable amount. This impalrmenl {est is performed during the'snriiial period and-at the sama imé avery period.-

Ii'there i$ any Indication thal an asset may be impalred, the recoverabla service amount is estimaled for the Individual asset, If it is nol'possible to
estimste the recoverable service amount of the individus! assel, the recoverable service amount of the cash- -generaling unit 1o whictithe agset belongs

Is-datermined,

The recoverabla service amount of an assef or & non - cash ganeraling unit Is the higher of ils fair valus less costs to sell and ils valua in use. The
recoverabla earrying amotnd Is higher of its falr value less cost to sell and its-value In usge,

Value in use of a cash generaling assel §s delermined as the presenl value of the.estimaled filure cash flows expecled (o be detived from the
continulng uss of an‘asset and from ifs disposal at the end of its useful fife. Valve in Uso of a non cash generaling asset s determined as he prasent

value of the assél's ramaining service poteniial,

If the recoverable service amount of an asset is less than ils carrying smount, (he carrying smount of the asset Is reduced (o ils cecoverabla service
amount, That reduclion 13 an impairment loss:

An impairment loss of assets carried at cost less any accumulaled depreciation or amortisation Js recognised Immedlately in surplus or deficit. Any
impairment loss of a revalued asset s treated as a revaluation decrease,

An impairment loss 18- recognised for cash-generating unifs if the recoverable service ameunt of the unit is less than the carrying amount of the unif.
The impairmant loss is alocated to reduge the carrying amound of the assets of the usil as follows:
- o the assels of the unlt, pro rata on the basis of the carrying amount of each assot In the unll.

The munfcipalily assesses.af each reporiing defe whether thers is any indication that an impairnent loss recogrised in plior periods for assels-may no
tonger exist or may have decreased. If-any.such indication exists, the recoverable service amounts of those assats are astimated.

The increased canying a’mduni of an-asset allributable to a reversal-of an impalrmenl Ipss yoas not excaed the earrying amount that vould have-been
datermined had to mpalmsent loss been recogrised for the asset In prior periods.

A revarsal of animpaitaiant loss of assets earred at cost lass accumtilated deprecialion or smortisation Is recognised Immediately in surplus or defict,
Any reversal of én fmpalrment 1oss of a revaluéd asset is treated as 4 revaluation increase,
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ILEREE DISTRICT INICHPALITY
NOTES TO THE FINANCIAL STATEIENTYS
A at 30 June 2015

TRADE AND OTHER RECEIVABLES FROM
7 EXCHANGE TRANSACTIONS

Trado recslvahles’

as at.30 June 2016

Servico deblors

Water and Sewerage
Direcl Beposils
Total
Other Rocalvables
Umngent waler deblor
Acerued intesest
Tlambe Enletprise
-Quislanding deposiis
Suadry Deblors
Ofhver deblors
RD Chaques.
Sundey Dablors - FAW Expendilure
Acknovdedgemant of debt
Val feceivable
Tolal othar Recelvables

VAT I$ payable on the teceipts basis, VAT is pald over
to SARS onfy once payment i recelvad from deblors.
Total Trade and otiwr recoivables

a5 at Juna 2014
Service deblors

Waler and Sewerage
Direcl Deposils
Total

Other rocalvablos
Unmingen]waler debtor
Accruedinlarast

Hemibe Entarprise
Quistanding deposils

Cther deblors
Acknovdadgement Of Debls
QOiner recolvables

Total Trace and othor raceivables

Surmany af Dobto Custonter Classificatlo)

asat 30 June2015

Curtent (0 - 30 days}

31-60Days

81-90Days

91120 Days

121~ 365 Days

+ 3686 Days

Sub-folst

L.ass; Provision for doubiful debls

Total debtors by-customer classiflcation

at:30 June 2014

Curient (0 ~ 30 days)

3i - 60 Days

G1 - 90 Days

91- 120 Days

121365 Days

+ 365 Days

Sub-lotal

Legs: Pravislen for doublivi debls

Total delstors hy customor elassification

Provision for Bac

Gross Balauces dabts Hof Batance
R

209575678 80 862:177 120 713 502

2017332 - {2.017 332

207 568347 88.362177 118 888 170

334 850 - 334 858

35624 . 35624

1612610 - 1542610
3240386 -

4479271 - 4479.271
3685 - 3685
15016 10000 5015

403467 - 403 467

10 731 280 - 40731 280
17 838 745 10000 17 505 710
555393 092 88 872 117 136 201 879
166.710 220 75655 326 81 054.895
{426 528} (426 628)
166 283 592 76 665 325 90 528 287

6730 444 5730444

80137 - 50137
A02 924 . 402 924
906 961 - 996961
11 748 664 . 11 748.681
488 879 - 489 679
19.448 807 - 18 448 807
186 732399 8858324 110077 074
Residential  (nadustdaliCommo  Natlonaland
rclal Provincial
Govoernment
R R R

16 383 192.40 989 034 1628942

8758 160 2 586.947 1438 393

7724 820 470 919 G5B 317

§892 410 151941 6§24 142

7313858 126 132 478212

150 016 354 2577187 ‘G 858 070
191008 482 6801 111 19 686 076,
(66 882 177} . -
102 226 316 5901 111 41 566 076
14935310 476654 1008 243
16 524 318 306063 809.876

5 754 G&B 386 048 468 406

3851525, 102483 387 334

5204 140 3006 086. 274 236

109146 048 2358672 4 407 072

165416 028 3939025 7 356 167

(75 665 325) .
78760 703 3938 025 7 365 167
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ILEMBE DISTRIGT MUNIGIPALITY

HOTES TO THE FINANGIAL STATERMENTS -

As at.30 Juno 2015

Water end Sewersgo: Aoing
GCurrent (0 - 30 days)
31-60Days

61-80Days

a1 - 120 Days

121 - 365 Days

+ 305 Days

Tolal

clifs tho doyb

Balance al beginalng of the year
Conlributions 1o provision

Bad debts recovered

Doubtiu} debls wrillen off against provision
Balince atend of year

3 GASH AND CASH EQUIVALENTS

Cash and cash-equivalonts consist of Use fol'oving:
Pelly ¢ash and cash on hand
Rank statement balance

‘The Municipakity has the following bank accounts: -

ﬂg}g_{ Eﬂﬂ!s ﬁﬂcﬂll! 1

ABSA Bahk Account - Durban Branich

Accounf Numbsr 4057878321 - Current Account
Cash book balenco al beginning of year

Cash hook balance sl end of year

Bank stalernent batanca at beginning of year
Bank stalemen] batance at ond of year

Salarigs oun

First National Bank - Durban Brarich

Actoun Numbar 62006302385 - Currenl Account
Cash book batance a1 beginning of year

Cash book baience 8l end of year

Benk slatement balance at beginning of year.
Bank slatement balance st end of yeat

aip Ba (o111

First Mationsl Bank Avcount - Durban Branch
Account Numbar 50851211548 : Cumrent AcCoint
Ginsh book balance at beg'nring of yoar

Cash book balancz at end of year

Rank slalement bafance at beg'niniag of year
Bank slalement balance at end of year

Rovenua Bank Account

First National Bank - Ourbart Braach

Account Numbser 62409366722 : Currerit Accoun!
Cash book balance-af beglaning of year

Cash book balance at end of year

Bank stalament balance al heg}nnlng of year
Bank stalemeént batance at end of year
Pralpets.Bank Account

Eirst National Bank - Durban Branch

Accoun! Number 62046718641 - Curren Account
Cash bovk balanss atbeglnniag of year

Gash book balance-at and of year

Bank statement bolance at baginning of year
Bank stateniont balance at end of y&ar

Inter Bank Transfers

2046 2014
R R

13001 169 1B 420 207
12703 600 17 640256
£ 854 057 6609 142
7568493, 4341352
7916899 5767472
15% 451 561 115011791
209676 679 169710 220
75655325 75 694 159
40409 419 18 647-232
(3402 241 3247 654
23 800" 126 21 828 720
58 652 177 75 656 325
24000 24600
51638 000 44814370
31663 056 34 838 379
3862941 11 680 566
1428369 3 862 941
5160450 10 665 280
18863 088 3190 450
271 845 51413
109274 271 645
271645 51.403
109 404 271 846
{640 820 1251477
7600528 1640 820
2357 916 1276020
T 854676 2307 916
2632 166 780 688
1877072 2632 {66
27342324 819 057
1747 675 2734324
9083547 406 572
1 607 621 0063 597
8063 597 406 572
1507624 $063 £97

a1




ILERBE DISTRICY MURICIPALIYY
NOTES TG THE FINANCIAL STATEMENTS
-As at 30 June 2015

ARSA Bank Accovnl - Durban Bresnch
Account Number 3174541258 : Ca¥ Accoun!

Bank slalement bafance 2t tha begining of tho year
Rank stalemant balence st the end of theyear

{111:5 coun
ABSA Bank Account - Duibaii Branch
Accovrl Numbar 9183363524 Calaccount

Bonk slatemeat balanca et the begining of the year
Benk slalenient balance attha.end of the year

[EY] Ct Agcount
ABSA Bank Account~ Dirban Brancit
Account Numbar 9035950633 : Cal Accoun!

Bank stelement balance &t the be(ining of the year
Bank slefement balance altha end of the year

a8l 1t Ace
ABSA Bank Actobnk = Durhad Brancls
Account Number 92169567 11 - Cal Account

Bank statement batsnca-atthe begiing of the yeas
Gank statemint batence at the end of (ha year

ent 13
First National Bank Account - Buthan Branch
Account Numbar 61085067093 Calf Accounl

Bank slatament balance al the beglalng of the year
Bank slalemont balance at the end of the year

ny G I
First Natonsl Bank Account = Durban Branch
Acoount Number 74104346206 ; Call Accourit

Barik slalenient balance at the begiaing of he year
Bank stalemen balance al the ¢nd of tha year

[nvestment Current Agcount
Fiest Nationa) Bank Account- Diurban Branch
Acoount Number 74453548694 ; Calf Accounf

Baak stalemont balance at the baglning of the yesr
Bank slatement balance a the and ¢f the year

W
Efrst Wationa! Bank
Account Numbar 62313562308 ; Call Accoun!

Bank slalement balance at the baginiag of the year
Baink slaloment balance al the énd of the. year

2016

110053
111679

20565
21302

16896
17802

21693 144
11816

1095
10289 2489

456 540
455 640

669 084

178933
7826778

2

2014
R

104629
107 817

19998
20 565

16444
16858

1611062
21693 144

44 864
1090

433943
455 540

459 084

4621893
178533




ILEIBE DISTRICT tAUNICIPALITY
HOTES TO THE FINANCIAL STATEMENTS
As-5030 June 2015

2015 2014
R R
. bivestraont Curcent Account
First National Bank Accewnl - Duchan Branch
Aqcount Number 62129309937 ; Call Account

Bank statement baance at (be bagining of the year Y160 40 876
Bank slatement batance at the end of o year 1222 1160

nvesiinent Curro soount
Standard Bank Account « Durban Branch
Account Number 283302':.Cal Accouat

‘Bank slalement batance at therbegining of the yeat - 1940 834
Bank-slaloment balance at tha end of the yesr . .

Invesimeant Cusrent Accaunt
Investec Bank Accopnt - Durben Branch
Avcount Numbar 50003100564 : Call Account

Bank staterent balance al the begining of e yaar 3201377

Bank stalement balance al the end of the year . 3 201 377

0y 1 Ageau
Rend Aerchant Benk Accounl
Acgount Kumbar XS021000669 : Cad-Aecount

Bank stalement balance al the begining of the yaar 210836 -
Bank sialement baiznce al he énd ol the year 222 14¢ 210 Bag

Polly cash and cash enlignd 24 090 24000
Total lnvestments 8 767 233 27 166 447

Bank Stateryent Bafanco 13 081 864 17 631 932
14 {89 616

{ash book balance at begihning of year 17 471 168

Cashbook balance al yeer end 12 256 §63 17 479 168

4 TRADE AND OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS

KwabDukvza Hunicipality - 712 426

HNeowathye Tovn Davelopment 217 256

Departinent of Waler Atfalrs {Emergency Drought Relien 20024 984

Municlpat Infrasiuctre Grant 11905884

Mupicipat Water Infrastructire Grant 14 787 {80

Dapariment of Waler Atfalrs { LIBWSS) 27 240702 18 674 083
Total Olhor Debtors 741388 807 15 446 508

5 DTHER NON-CURRENT FINANCIAL ASSETS

{nvastmens in municipal entity - Enterprize llembe Developnient Agency 100 100
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ILERBE DIBTRIGY MUNIGIPALITY
NOTES TO THE FINANCIAL STATERMENTS
As at 30 Juno 2046

G INVENTORIES

Oponing tafanco of inveniorfos:
Consumable siofes - at Net Replacement Cost
Waler

Favements:

Consumabia slores

Waler

Gloslng balanee of Invenlotles:
Consumatie slores

Water

7 NON-CURRENT RECEIVABLES

Staif loans )
Lass: Provision for bad debls
Tolab .

Thase loans ware as a resiff of bursadas granled io
cedain siElf members as pad.of a bursary schema
approved by ceuncil In previous financlal years.

8 INVESTMENTS

strumont
ABSA zaro coupon Invesiment

‘This invosinient has,been coded as security against the'
jong term foan from ABSA disclosed ln Nota 15

2016 2014
R R

7 078 439 5002 183
0515465 ATT0577
262974 209 208
7862 652 7018 265
TT0T 83 2044 488
154 530 {28.232)
13541 bai 7 678 439,
14 523 300 G 015465
417 804 262 974
236 494 253801

(230 424) (236 494)

p 17367

22082 423 21 549 063
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